EOX GROUP BERHAD (23568-H)

Quarterly Report on Consolidated Results 

For The Second Financial Quarter Ended 31 March 2003

CONDENSED CONSOLIDATED INCOME STATEMENTS


INDIVIDUAL QUARTER

CUMULATIVE QUARTER


Quarter

Ended

31.03.2003

Quarter

Ended

31.03.2002

Year to 

Date Ended

31.03.2003

Year to 

Date Ended

31.03.2002


RM ‘000

RM ‘000

RM ‘000

RM ‘000










Revenue
77,607

84,512

166,354

170,983










Operating Expenses
(71,087)

(75,424)

(151,443)

(153,485)










Other Operating Income
32

310

47

465










Profit from Operations
6,552

9,398

14,958

17,963










Finance Cost
(2,460)

(3,654)

(5,055)

(7,056)










Profit before tax
4,092

5,744

9,903

10,907










Taxation
346

144

578

287










Profit after tax
3,746

5,600

9,325

10,620










Minority Interest
(638)

(793)

(1,818)

(1,473)










Net Profit for the year
3,108

4,807

7,507

9,147










Earnings per share (sen)








Basic
2.39

4.04

5.78

7.70










Diluted
2.29

3.64

5.73

7.52

(The Condensed Consolidated Income Statements should be read in conjunction with the Annual Financial Report for the year ended 30 September 2002)
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CONDENSED CONSOLIDATED BALANCE SHEET


AS AT

END OF CURRENT QUARTER
31.03.2003

AS AT

PRECEDING

FINANCIAL

YEAR ENDED

30.09.2002


RM’000

RM’000






Property, Plant and Equipment
299,211

312,162

Goodwill on Consolidation
  69,411

  69,411

Intangible assets
   1,196

       865


369,818

382,438






Current Assets




    Inventories
10,156

    9,850

    Trade receivables
72,727

  57,941

    Other receivables
  8,879

  11,431

    Cash and bank balances
19,860

  27,911


      111,622

 107,133






Current Liabilities




    Short term borrowings
36,558

  38,002

    Trade payables
15,570

  20,471

    Other payables
18,322

  22,312

    Taxation
  1,937

    2,950


72,387

  83,736

Net Current Assets/ ( Liabilities)
39,235

  23,398


      409,053

405,836

Shareholders’ funds




    Share capital
130,170

128,920

    Reserve
  87,974

  79,648


218,144

208,568

Minority Interests
  18,514

  17,186

Long Term Borrowings
 151,339

157,026

Loan Stocks
  17,977

  19,977

Deferred Taxation
   3,079

    3,079


      409,053

       405,836






Net tangible assets per share(RM)
1.13

1.07

(The Condensed Consolidated Balance Sheets should be read in conjunction with the Annual Financial Report for the year ended 30 September 2002)
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CONDENSED CONSOLIDATED CASH FLOW STATEMENTS



 YEAR TO DATE

ENDED

31.03.2003




RM’000






Profit before taxation


9,903






Adjustments for :-




     Non-cash items


15,510

     Non-operating items


      (6)

     Interest expenses


4,914

     Interest income


 (118)

Operating profit before working capital changes




     Net change in current assets


(12,690)

     Net change in current liabilities


 (8,892)

     Tax paid


 (1,591)

     Interest paid


 (4,914)

Net cash from operating activities


 2,116






Investing activities




     Proceeds from disposal of property, plant and equipment


   201

     Purchase of property, plant and equipment


(2,935)

     Interest received


   118

Net cash used in investing activities


(2,616)






Financing activities




     Bank borrowings


(11,006)

     Debt securities issued


   5,000

     Dividend paid


    (490)

Net cash used in financing activities


 (6,495)






Net changes in cash and cash equivalents


(6,995)

Cash and cash equivalents at beginning of financial year


24,097

Effect of exchange rate changes


      69






Cash and cash equivalents at end of the financial period


17,171

Note :  There are no comparative figures as this is the first 2nd Quarter interim financial report prepared  in accordance with MASB 26 Interim Financial Reporting 

(The Condensed Consolidated Cash Flow statements should be read in conjunction with the Annual Financial Report for the year ended 30 September 2002)
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CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY


Share

capital
Share

premium
Revaluation

reserve
Translation

reserve
Retained

profit
Total


RM’000
RM’000
RM’000
RM’000
RM’000
RM’000









At 01.10.2002
128,920
42,871
688
(36)
36,125
208,568

Special Bumiputera issue
-
           -
-
-
-
-           

Conversion of ICULs
1,250          
     750
-
-
-
     2,000    

Net loss not recognized in the income statement
-
-
-
69
-
         69

Net profit for the year
-
-
-
-
  7,507
    7,507

At 31.03.2003
130,170
43,621
688
33
43,632
218,144

























































































Note :  There are no comparative figures as this is the first 2nd Quarter interim financial report prepared      in accordance with MASB 26 Interim Financial Reporting 

(The Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the Annual Financial Report for the year ended 30 September 2002)
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NOTES TO THE INTERIM FINANCIAL REPORT – MASB 26
A1.
Accounting policies 


The interim financial report has been prepared in accordance with MASB 26 Interim Financial Reporting and Chapter 9 Appendix 9B of the Listing Requirements of Kuala Lumpur Stock Exchange. The same accounting policies and methods of computation are followed in the interim financial statements as compared with the annual financial statements for the year ended 30 September,2002.

A2.
Qualification of  Financial Statements


The audit report of the Group’s preceding annual financial statements was not qualified.

A3.
Seasonality or cyclicality of operations


On the whole, the business of the Group was not affected significantly by cyclical factors except for normal seasonal fluctuation in the second quarter .

A4.
Nature and amount of unusual items 


There are no unusual items in the quarterly financial statement under review.

A5.
Nature and amount of changes in estimates


There was no changes in the estimates of amounts which give a material effect in the current interim period.

A6.
Debts and equity securities


For other details of issuances of debt and equity securities for the current financial year to date, please refer to Note B8.

A7.
Dividend


No dividend has been paid during the year.

A8.
Segmental Information

Analysis by activity
Revenue
Profit/(loss) before Taxation/Minority interest


RM ‘000
RM’000

Shipping
151,153
6,548

Industrial gas operations
  15,201
4,386

Investment holding
          0
  (1,031)

A9.
Valuations of property, plant and equipment


The valuations of property, plant and equipment have been brought forward, without amendment from the previous annual financial statements

A10.
Material events subsequent to the end of the period


There were no material events subsequent to the end of the current quarter that has not been reflected in the financial statement for the current period.

A11.
Changes in composition of the Company


There was no changes in the composition of the Group during the quarter under review.

A12.
Changes in contingent liabilities or contingent assets


The contingent liabilities of the Company are as follows :


RM’000

Corporate Guarantees given to financial institutions and third parties 

for credit facilities provide to subsidiaries
66,710


The contingent assets of the Group are as follows :
















RM’000

Claim against an insurance company for breach of obligation to make 


payment in respect of damage to one of the Group’s vessels                                        4,711


Claim against a shipyard for a breach of the repair contract in respect of 


repairs  to one of the Group’s vessels                                                                            1,904

B
Explanatory Notes of KLSE listing requirements 

B1.
Review of performance 


For the cumulative  six months financial period ended 31.03.2003, the Group’s revenue was around RM 166 million, a decrease of about RM 5 million compared to RM 171 million recorded in the same period last year. The Group’s pre-tax profit for the six months ended 31.03.2003 was RM 9.9 million as compared to RM 10.9 million in the corresponding period of preceding year. The drop in revenue and pre-tax profit was mainly due to decline in shipping revenue in the current quarter as a result of the slack period experienced during the festive seasons in China and Hong Kong . 

B2.
Material change in profit before tax for current quarter as compared to preceding quarter

            Profit before tax for the second quarter was about RM 4.1 million, a decrease of RM 1.7 million compared to the per-tax profit of RM 5.8 million in the preceding quarter.           

            For the shipping division, per-tax profit for the current quarter was about RM 3.1 million, a decline of about RM 0.3 million  as compared to the preceding quarter. The drop in pre-tax profit was due to decrease in shipping revenue as explained in B1 above.


As for the industrial gases division, the pre-tax profit for the  second quarter was about RM 1.7 million, a decrease of about RM 1 million as compared to the preceding quarter. The decline in profit was due to strong first quarter performance as a result of the major gas projects in Bintulu while in the second quarter the gas division has returned to normal trading .


At the Company’s level, its pre-tax loss for the second quarter increased by about RM 0.4 million due mainly to PDS issue exercise expenses.

B3.
Prospects – remaining periods or next financial year


In view of the continued slowing down in the global economy, we expect the operating environment for both the shipping and industrial gases divisions to be competitive and challenging.

B4.
Variance of actual profit from forecast profit and shortfall in profit guarantee


Not applicable as the Group did not issue any profit forecast and /or profit guarantee for the quarter.

B5.
Taxation


Individual Quarter

Current Year
Current Year

To date


RM’000
RM’000

Current taxation
346
578

Deferred taxation
   0
0

Under provision in prior year
                        0
0


The effective rate of taxation of the Group is lower than the statutory rate of taxation because the income of the Group derived from the operations of sea-going Malaysian registered vessels is exempted under Section 54A of the Income Tax Act,1967.
B6.
Sales of unquoted investment and/or properties


There are no sales of unquoted investment and/or properties during the current quarter and financial year to date.

B7.
Purchase or disposal of quoted securities


There are no purchase or disposal of quoted securities for the current quarter and financial year to date. The Group does not hold any quoted securities.

B8.
Status of corporate proposals

i) The Group’s issuance of RM 120 million Murabahah Commercial Papers/ Murabahah Medium Term Notes(“MCP/MMTN) was completed on 20 December 2002. To-date, Rm 110 million has been issued in the form of MCP and RM 1o million in the form of MMTN, the proceeds of which were utilized to finance the settlement of vessels and working capital.

ii) On 12 December, 2002, the Group through its wholly-owned subsidiary, Whittler Company Limited (WCL) entered into a share subscription agreement with Bangpakong Terminal Public Company Limited (BTC) for the proposed subscription of 75,000,000 new ordinary shares of par value Bath 1.00 each in BTC at an issue price of Baht 3.50 for a total subscription price of Baht 262,500,000 (approximately RM 23,000,000). The Proposed Subscription was approved by the shareholders of EOX at an Extraordinary General Meeting  held on 22 April 2003. The Group has on 11 April 2003 announced that an extension of time to complete the Proposed Subscription has been agreed between WCL and BTC for a further three months, up to 12 July 2003. 

B9.
Group borrowings and debt securities


Details of the Group’s borrowings at the end of the reporting period :


RM’000

Short term borrowings:


  - secured - Revolving credit
 8,500

                 - Term loan 
                20,469

                 - Leasing 
    401

  - unsecured - Overdraft 
2,688

                      - revolving credit
4,500

 Total                                                                               
                36,558

Long term borrowings :


  - secured - Bonds and commercial papers
118,058

                 - Term loans
  33,114

                 - Leasing 
      167

Total
151,339




Loan Stocks – unsecured


· 4% 2001/2006 Irredeemable Convertible Unsecured 

Loan Stocks (ICULS)
17,977

B10.
Off balance sheet financial instruments


There are no financial instruments with off balance sheet risk at the date of this quarterly report.

B11.
Material litigation

i) The group has on 14.11.2002 announced that its wholly owned subsidiary, Hub Warrior Sdn Bhd has issued a Writ of Summons to QBE insurance(Malaysia) Bhd.(QBE). The claim against QBE is for breach of its obligations to make payment in respect of our claim for the sum of RM 4,911,418,94 less the deductibles of RM 200,000.00 arising from the damage to the vessel known as MV “SAIPAN LEADER” on or about 24.07.2001. The matter is pending hearing as defendant has filed defense on 16 May 2003.

ii) On 9 December 2002 , Hub Shipping Sdn Bhd., a wholly-owned subsidiary of EOX issued a writ of summons to a shipyard in Thailand, Unithai Shipyard and Engineering Ltd., at the South Bangkok Civil Court. The claim was for a breach of the repair contract and in tort for negligence for the sum of USD 501,122.26 arising from the repair to the vessel known as MV Giwin. Hearing is fixed on 9 July 2003.

B12.
Dividend declared


No dividend has been declared during the year.

B13.
Earnings  per share



INDIVIDUAL QUARTER

CUMULATIVE QUARTER


Quarter

Ended

31.03.2003

RM’000
Quarter

Ended

31.03.2002

RM’000

Year to

Date ended

31.03.2003

RM’000
Year to

Date ended

31.03.2002

RM’000

Earnings






Net profit for the period
3,108
4,807

7,507
9,147

Assumed conversion of loan      

      stock
128
  142

258
  287

Assumed issue of Special

      Bumiputera shares
-
  121

-
245


3,236
5,070

7,765
9,679








Basic






  Issued ordinary shares at     

       beginning  of the period
130,170
118,448

128,920
117,959

  Effect of shares issued
0
    610

    982
      791

  Weighted average no. of 

       ordinary shares
130,170
119,058

129,902
118,750








 Basic earnings per share (sen)
2.39
4.04

5.78
7.70








Diluted






Weighted average no. of

      ordinary shares
130,170
119,058

129,902
118,750

Assumed conversion of loan      

      stock
11,236
 12,495

5,556
 6,179

Assumed issue of Special

      Bumiputera shares
-
7,747

-
3,831

Weighted average no. of

      ordinary shares (diluted)
141,406
139,300

135,458
128,760








Diluted earnings per share (sen)
2.29
3.64

5.73
7.52

ON BEHALF OF THE BOARD

RICHARD WEE LIANG CHIAT

(GROUP MANAGING DIRECTOR)

Dated : 30 May 2003
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